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- August 30, 2006

Board of Bducation
Grayslake Community Consolidated School District No. 46
Gravalake. Dlinoi

We have audited the accompanying financial statements of governmental activities,
majorﬁmd,andﬂwaggegatemaﬁﬂngﬁmdinfomnﬁonofGnyshkqummmity
Consolidated School District No. 46 as of and for the year ended June 30, 2006, which
collectively comprise the District’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the District’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

Wewndnﬂedommﬂitinaccordmwithmdiﬁngstmda;dsgm«aﬂyaceepwdinthc
United States of America and the standards applicable to financial audits contained in
Governmental Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonsble basis for our opinion.

In our opinion, the finantial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund,
and the aggregate remaining fund information of Grayslake Community Consolidated School
DistrictNo.46a11m30,'2006,audﬂ1emspecﬁvechmgesinﬁmncialposiﬁonforthcyear
then ended, in conformity with accounting principles generally accepted in the United States
of America.

In accordance with Government Auditing Standards, we have also issued our report dated
August 30, 2006, on our consideration of the Grayslake Community Consolidated School
District No. 46’s internal control over financial reporting and on our tests of its compliance
withcerhinpmﬁsiomofhws,mgﬂnﬁom,conhac&,mdgrﬂagtmmts.andotha
matters. The purpose of that report is to describe the scope of our testing of internal control




Mnmmm'sﬁmwmmmmyminﬁmaﬁmonm
5 through 15 and 46 are not & required part of the basic financial statements but are
nmplmmmymﬁmﬁmmﬁedhymmgpmmplumanymeptedmﬂn
United States of America. We have applied certain limited procedures, which consisted
principaﬂyofinquimofmmagmmdhglhemeﬁodsofmmmm .
presentstion of the supplementary information. However, we did not audit the information

the basic financial statements taken as a whole. The statistical tables have not been subjected
mﬂleaudiﬁngpmcedmesq:pﬁedinﬂwauditofﬂnbnicﬁmndalmmnd,
accordingly, we express no opinion on them.

/ﬁﬂmﬂiuméq%sccam,u_c

Klein, Hall & Associates, LL.C
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_ Angust 30, 2006
Report on Internal Control Over Financial Reporting and on Complisnce and
mmwmmmmww

We have audited the financial statements of the govermmental activities, each major fiund, and the
aggregate remaining fund information of Grayslake Commumity Consolidated School District No. 46
as of and for the year ended June 30, 2006, which collectively comprise the Grayslake Commumity
Consolidated School District No. 46s basic financial statenents and have issued our report thereon
dated Aungust 30, 2006. We conducted our andit in accordance with anditing standards generally
accepted in the United States of America and the standards applicable to finsncial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

District No. M’smﬂmlmwmgmmmmwmgm
ﬁt&epmmuofwgmmmmhﬂnmdmwnmmpmwdemopmlmon
the intemal control over financial reporting. Our consideration of the intexnal control over financial
reporting would not necessarily discloge all matiers in the internal control that might be material
weaknesses. A material weakness is a reportable condition in which the design or operation of one or
meofmemﬂcmlmpmmdoesnmmwudmwlybwlwdﬁwmkﬂm
misstatements caused by error or frand in amounts that would be material in relation to the financial
statements being mudtited may occur and not be detected within a timety period by employees in the
normal course of performing their assigned fimctions. We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses.

Asapﬁofob@mgrmbkmabomm&ayﬂakemmtyconsohdmd
School District No. 46’s financial statements are free of material misstatement, we performed tests of
mcmphmwrmmprovmoflaws,mglﬂmmmmdmagrmm
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
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lhhmthm»ﬁyhhhﬁnnﬁonmdwofﬂnuﬂimmm&
mmammm@mmmmmhmwm
um-mwmmwmymmmmwﬁdmmﬁsmm
matter of public record and its distribution is not limited.

f;\;ﬂa.n.cliamé@kﬁsmam,t_t_c

Klein, Hall & Associates, LLC



Grayilake Community Conselidated School District No. 46

The discussion and analysis of Commurifty Consolidated School District 46's (CCSD 46)
financlal performance provides an overall review of the District’s financial activities for'the year
‘ended-June 30, 2006. The management of the Bistrict encaurages readers fo gonsider the
information presented herein in conjunction with the basic | statements to enhance
their understanding of the District's financial performance. ,

Financial Highlights -

» The District's shori-term financial situation continued to improve during FY08. The
financial statements are now prepared using the modified accrual basis of accounting.

« Student enroliment remained stabie throughout the school year. There were 4,181
students enrclled in June 2006. ,

» The district's Equalized Assessed Valuation increased 11.37%, but the Property Tax
Extension Limitation Law (tax cap) reduced the 2005 levy extension by approximately
$1.9 million or $0.29 in tax rate.

+ Overall revenues were almost $48.5 million and expenditures were approximately $35.9
million, (Figure A-4). Program reductions and spending constraints implemented in
FYO0S5 were continued in FY086.

Overview of the Financial Statements

This annual report consists of three parts: management’s discussion and analysis (this
section), the basic financial statements, and required supplementary information. The basic
financial statements include two kinds of statements that present different views of the district;

» The first two statements are district-wide financial statements that provide both short-term
and long-term information about the district's overall financial status.

« The remaining statements are fund financial statements that focus on individual pén‘s of the
district, reporting the district's operations in more detail than the district-wide statements.

o The governmental funds statermnents tell how basic services such as regular and special
education were financed in the short term as well as what remains for future spending.

¢ Proprietary funds statements offer short- and Jong-term financial information about the
activities the district operates like businesses, such as food services. District 46 does not
utilize this type of fund.

* Fiduciary funds statements provide information about the financial relationships in which
the district acts solely as a frustee or agent for the benefit of others.

The financial statements also include notes that explain some of the information in the
statements and provide more detailed data. The statements are followed by a section of
required supplementary information that further explains and supports the financial statements
with a comparison of the district's budget for the year. Figure A-1 shows how the various parts
of this annual report are arranged and related to one another.

5
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Summary Detail

Figure A-2 summarizes the major features of the district’s financial statements, including the
portion of the district's activities they cover and the types of information they contain. The
remainder of this overview section of management's discussion and analysis highlights the
structure and contents of each of the statements.



Graysiske Community Consolidated School Distriet No. 46

Management’s: Disenssion and Analysis
Figure A-2 T e
Major: Festures of mmm QMHMM m
District-wide Fund Financial Smmants
Statements Governmental Proprietary Funds | Fiduciary Funds
Funds
Scope Entire district The activities of Activities the: instances in which the
(except fiduciary | the district that are | district operates district administers
funds) not proprietary or | similar to private | resources on behalf of
fiduclary, such as | businesses: food | someone else, such as
special education | services and adult | scholarship programs and
and building education student activities monies
Required + Statement of net | - Balance sheet + Statement of net | = Statement of fiduciary net
financial assets « Statement of assets assets
statements | * Statement of revenues, + Statement of + Statement of changes in
and changes in.
fund balances
Accounting Accrual Modified accrual Accrual Accrual accounting and
Basis and accounting and accounting and accounting and economic resources focus
measurement | economic current financial economic
focus resources focus focus resources foctis
Type of All assets and Generally assets All assets and All assets and liabliities,
asset/liability | liabilities, both expected to be liabiitties, both both short-term and fong-
information financial and used up and financial and term; funds do not currently
capital, shortand | liabilities that come | capital, and short- | contain capital assets,
long term due during the term and long- although they can
year or soon term
thereafter; no
capital assets or
long-term liabilities
included
Type of All revenues and | Revenues for All revenues and | All additions and
inflow/outflow | expenses during | which cash is expenses during | deductions during the year,
information year, regardiess of | recelved during or | the year, - | regardless of when cash is
when cash is soon after the end | regardless of received or paid
received or paid of the year; when cash is .
expenditures when | received or paid
goods or services
have been
received and the
related liability Is

due and payabie




Thedi&id—wﬂestatarmntsmpoﬂhbmaﬁondamﬁhdmasamda,mﬂuua!
basis accounting methods: sillar to those used by pirivate-sector companies. The statement
of net assets includes all of the district's assets and kabilities.

The two district-wide statements report the district's. net assets and how they have changed.
Net assets - the difference between the district's assets and Eabilities - is one way 1o measure
the district’s financial health or position.

. Over time, increases or decreases in the district’s net assets are an indicator of whether
its financial position is improving or deteriorating, respectively.

. To assess the district's overall health, one needs o consider additional factors such as
changesinmedismcrspmperlytaxbaseammmmndsdmmmmoﬂmr
facilities.

In the district-wide financial statements, the district’s activities are all categorized as
Govemmental activities. All of the District's basic services are included here, such as regular
and special education, transportation, and administration. Property taxes and state formula aid
finance most of these activities.

Fund Financial Statements

Theﬁndﬁmnddstatemmismﬁdemmdetaiedhbmwﬁonabuﬂﬂwmsmnds,
focusing on its most significant or “major” funds - not the district as a whole. Funds are
accounting devicesﬂ;edistidusesmkeepuackofspedﬁcsoumasdﬁmdhgandspendhg
on particular programs:

. Some funds are required by state law and by bond covenants.
. The district establishes other funds to control and manage money for particular

purposes.
The district has two kinds of funds:

. Govemmental funds: Most of the district’s basic services are included in govemmental
funds, which generally focus on (1) how cash and other financial assets that can readily be
converted to cash flow in and out and (2) the balances left at year-end that are availabie for
spending. Consequently, the governmental funds statements provide a detalled short-term
view that helps you determine whether there are more or fewer financial resources that can be
spent in the near future to finance the district's programs. Because this information does not
encompass the additional long-term focus of the district-wide statements, additional
information at the bottom of the governmental funds statements explains the relationship (or
differences) between them.

. Fiduciary funds: The district is the trustes, or fiduciary, for assets that belong to others,
such as the student activities funds. The district is responsible for ensuring that the assets
reported in these funds are used only for their intended purposes and by those to whom the

8



assets belong. The district exciudee:thess activities by the district-wide financial statements
because it cannot use these assets to finance its operations.

‘Finanelal Analysis of the District as'a'Whole -

'Nat agsets. On:-June 30; 2006, the district’s combined nét asests were $40.9 million, mostly in
land and buildings. (See Figure A-3).

"
Activities
2006
Current and other assets $67.248,743 $29,576,102

Capital assets ' - $65,505,179 $56.853,50_1
Total assets ' $132,753,922 $86,429,603

Long-term debt outstanding  §77,158066  $46,116,197
Other liabilities $14,601,006 $12,084,912
Total liabilities $91,849,162 __§58.201,109

Net assets:

Invested in capital assets, net of

related debt $9,281,228 $10,737,304
Restricted (developers’ contributions) $3,192,766 $2,799,508
Unrestricted $28,430,766 $14,691,682

Total not assets | | $40904,760 ___ $28228494

Net assets from Operating results. In FY06 the district's direct revenues were $48.5 million
(see Figure A4). Two major sources accounted for 62% of direct revenues. Property {axes
accounted for 47% and Unrestricted Federal and General State Aid accounted for 15% (see
Figure A-5.) Additionally, 10% came from state and federal aid for specific programs, and the
remaifing 28% came from all other sources including construction proceeds and fees charged
for services and miscellaneous activities.

bt et S ey ey L .
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The total direct expenses were $35.9 million (see figure A-4) Approximately 62% of the
district's FY05 expenses were directly refated to instructing (48%), caring for (8%), and
transporting students (6%). (See Figure A-6.)

2000 2005

Revenues:

Program revenues:

‘Charges for services $1,181,537 $1,316,423

Federal & State Operating granis & $4,887,114 $5,423,616
] Construction Bond proceeds and Capital Grants $383,258 $936,775

General revenues: )

Property taxes $22,698,481 $20,400,319

Unrestricted Federal & State Aid Formula $7.404,727 $7.439,368

Other $11,988,645 $424,578

Instruction $17,484 384 $15,823,064

Student support services $2,919,633 $2,652,575
Staff support services $1,844,800 $1,656,932
Administration & business $3,182,484 $3,547 557
Operations and maintenance . $2,603,294 $2,338,861
Transportation $2,224,430 $2,275,213
Debt Service ) $2,373,627 $2,741,483
Site & Construction (depreciation) $2,176,423 $2,113,084
Other $1,068,412 $38,749

Total expenses $35,877,496 $33,187,518
Changes in Assets from Operating Results $12,676,266 $2,762,561

10



Graysiake Community Consolidated School District No. 46
Mansgement’sibisoussion: and Analysis

For the YearsEinihd. June 30,2006
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Flgure A-5: Sources of Revenus for FY 06

Faderyl k State
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Figure A-6: Expenses for FY 086
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ke Commuuity Combilidatsd School District No. 46
For the Year Endad June 30, 2006

Governmental Activitles

Instruction-related $17,484,384 $13,656,011

Student support services $2,919,633 $2,919,633

Staff support services $1.844,800 $1,627.248
Administration & business $3,182,484 $2,081,371
Operations & maintenance $2,603,294 $2,518,592
Transportation $2,224,430 $1,013,370

Debt service $2,373,627 $2,373,627

Site & construction $2,176,423 $2,176,423

Other $1,068 412 $1,068,412

Total Costs $35,877.496 $20,415,587

. The cost of all govermental activities this year was almost $35.9 million.

. Sorneofmecost($1,181,537)wasﬁnancedbyﬂ'|emrsofﬂ)edisu'ict'sprograms.

. Thefederaiandstategovemmentssubddizadoatahpmgmm%gmn&and
contributions totaling $5.3 million.

. Thebalanceandmajoﬁtyofmedistrict'soostswereﬁnamdbydisﬁdtaxpayersvia
property taxes and other local revenues.

Financial Analysis of the District's Funds
The November 2004 referendum provided a mixed message from the taxpayers. Approval
was granted to sell bonds and build additional school facilities. A second part of the

referendum requesting an increase in the Educational Fund tax rate was defeated, forcing the
Board of Education to maintain the program reductions implemented at the beginning of the

12



Gmylhke Commaunity Conselidated School District No. 46
Management’s:Biscussion and Analysis
For&sYurmmm

General Fund Budgetary Highlights TS e

. - Combined revenues were $1,840,884 higher than budgeted, due to:
- Accrual basis adjustments increased year-end real estate tax and state claim
receivables. .
- Receipt ofmore in developer donations than budgeted.

Expenditures were 1,860,598 lower than budgeted.
- Program and staff reductions

- Reductions in capital expenditures

- Contingency provision was not used

Capital Asset and Debt Adminlstration
Capital Assets
Figure A-8 reflects all deeded District properties.

2006 2005
Land $2,236,069 $2,246,069
Construetion in
Progress $11,407,712 -
Improvements
(other than
buildings) $3,722,231 $3,945,484
Buildings and :
Improvements $45,106,326 $46,962,153
Machinery & ‘
Equipment $3,032,841 $3,699,795
Total $65,505,179 $56,853,501

13




Graysiaks Commmiity Consslidated Sehiool Bisirict No. 46
For the Year Ended June 38, 2006
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Long-Term Debt

At year-end, the district had $66.3 -million in general obligation bonds and other long-term debt
outstanding as shown in Figure A-9.

2006 2005

General Obligation
Bonds $66,147,643  $22,774,384
Operations &
Maintenance
Alt. Rev. Bonds - $120,000
Other Long-Term
Debt 185,555 $336,077

Total $66,333,198  $23,230,461

Factors Bearing on the District's Fuluro

Atmetimemeseﬁnancialstatemer@wempmpamdandwdited,ﬂwedistﬁctwasawareof
three existing circumstances that will significantly affect its financial health in the future:

¢ Enroliments are expected to exceed our housing capacity within the next one to four

years, A
- The district has started construction of a new K-8 building for completion in
: 2007,

» Although program and staffing reductions/eliminations implemented over the past
few years have improved the District's finances for FY05 and allowed for a balanced
FYO06 budget, the Board may need to take additional actions to balance the FY07
budget.

* The District continues to encourage increased commercial growth within its
boundaries, and legislative efforts to revise the School Funding Formula. The
purpose of both initiatives is to reduce the burden on local taxpayer while insuring
sufficient revenues for Education.

14



Graysiake Community Consolidated School District No. 46

Analysis
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Contacting the District's Financial Manay

This financial report is designed to provide the District’ s citizens, taxpayers, customers, and
investors and credlitors with a general overview of the district's accountability for the money it
receives. -Iif you have questions about this report or need additional financial information,
contact the Business Office, Community Consolidated Schoo District 46, 585 Frederick Rd,
Grayslake, IL 60030.
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GRAYSLAKE COMMUNITY.CONBOLIDATED SCHOOL DISTRICT NO. 46 -
STATEMENT OF NET ASSETS
JUNE 30, 2006
Assets: _
Cash and investments $ 52284663
Receivables:
Property taxes 12,260,806
Due from other governments 2,700,445
Other 2,829
Capital assets:
Land 2,236,069
Construction in process 11,407,712
Other capital assets, net of depreciation 51,861,398
Total Assets 132,753,922
Liabilities:
Accounts payable 1,089,832
Accrued salaries and related expenditures 1,340,458
Deferred revenue 12,260,806
Noncurrent liabilities:
Due within one year 880,279
Due in more than one year 76,277,787
91,849,162
Net Assets:
Invested in capital assets, net of related 9,281,228
Restricted . 3,192,766
Unrestricted 28,430,766
Total net assets 3 40?04?60

See accompanying notes to basic financial statements



Net (Expense)
Revenue and
Changes in
Program Revenues . Net Agsets
Operating Capital Total
Charges for Granis and Grants and Governmental
Functions Expenses Services Contributions Contributions Activities
Governmental Activities:
Instructional services:
Regular programs $11,872689 $§ 612938 $ 1,75085 § - § (9,508,395
Special programs 5,010,724 - 1,463,679 - (3,547,045)
Tuition, learning disabilities 600,971 - - - 600,971)
Support services:
Pupils 2,919,633 - - - (2,919,633)
Instructional staff 1,844,809 - 217,561 - {1,627,248)
General administration 549,565 . - - {549,565)
School administration 1,459,621 - - - (1,459,621)
Business 1,173,298 483,897 243,958 393,258 (52,1385)
Opetation and maintenance
of facilities 2,603,204 84,702 - - (2,518,592)
Transportation 2,224,430 - 1,211,060 - (1,013,370)
Other 1,068,412 - - - (1,068412)
Interest on long-term liabilities 2,373,627 - - - (2,373,627)
Depreciation - unallocated 2,176,423 - - - (2,176,423)
Total school district $ 35|877‘496 $ 1i181is31 $ 4!887|l 14 $ 393&8 {29,415,587)
General revenues:
Property taxes levied for:
General purposes 18,110,454
Transportation 742,713
Retirement 426,398
Debt service 3418916
Federal and state aid not restricted to specific purposes 7,404,727
Eamnings on investments 1,147,085
Miscellaneous 1,224,118
Extraordinary item-gain on adjustment of accretion 9,617,442
Total general revenues 42,091,853
Change in net assets 12,676,266
Net assets - beginning 28,228,494
Net assets - ending $ 40,904,760

See accompanying notes to basic financial statements
17 '
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GRAYSLAKE COMMUNITY CONSOLIDATED SCHOOL DISTRICT NO. 46

BALANCE SHEET
- GOVERNMENTAL FUNDS
JUNE 30, 2006
Other Total
Debt Site and Governmental Governmental
Genera] Service Construction Funds Funds
ASSETS
Assets:
Cash and investments $14561,622 $ 1,744,502 $33,350291 § 2628248 § 52,284 663
Receivables:
Property taxes 9,440,839 1,996,485 - 823,482 12,260,806
Due from other governments 1,493,383 - - 1,207,062 2,700,445
Other 2,829 - - - 2,829
TOTAL ASSETS

Tota! Liabilities

Fund Balances:
Unreserved - undesignated
Reserved - designated

Total Fund Balances

TOTAL LIABILITIES
AND FUND BALANCES

325|49§£73 $ 31740& 333250291 3 4&792 $ 67,248,743

$ 81368 § - $1,008464 § - § 1,089,832

1,305,204 - . 35164 1,340,458

9,440,839 1996485 - 823482 _ 12,260,806
10,327,501 _ 1996485  1,008464 . 858,646 14,691,006
11478406 1,744,502 32,341,827 3,800,146 49,364,381
3,192,766 . - - 3,192,766
14,671,172 1,744,502 32,341,827 3,800,146 52,557,647

525549&673 $ 3‘740g87 $33g50£ $ 4,658 k038,792 ' § 67,248,743

See accompanying notes to basic financial statements
18



TO THE STATEMENT OF NET ASSETS
N " JUNEI0, 006

Amounts reported for governmental activities in the statement of net assets are different because:
Total fund balances - governmental funds $ 52,557,647

Capﬁalassﬁsmedingowmnmﬂlwtfviﬁmmmﬁnmchlmmdmm,mm
reported in the funds. The cost of the assets is $84,408,272 and the accumulated depreciation
is $18,903,093. 65,505,179

Long-term lisbilities, including bonds payable, are not due and payable in the current period and
therefore are not reported in the funds. Long-term Habilities at year-end cansist of:

Bonds and notes payable . (78,586,073)
Premium on bonds payable {1,015,419)
Deferred loss on refunding 2,443,426 _ (77,158,066)
Net assets of governmental activities $ 40,904,760
oS s S LA

Suancompmyhngmmhsicﬁnmhlmm




Other Total
Genera] Service Construction Funds Funds

REVENUES
Local sources $19921081 345572 $ 176088 § 1,999,690 $ 25,552,581
State sources 9,696,615 - . 1,681,060 11,377,675
Federal sources 914,166 _ - ' - - 914,166

Total Revenues - 30,531 862 3,455!722 175088 3&750 37,844,222
EXPENDITURES
Current operating:

Insiruction 16,459 996 - - 423417 16,883,413

Supporting services 10,124,866 - 1,014,275 2,703,921 13,843,062

Non-programmed charges 600,971 - - - 600,971
Debt service:

Principal 27052 1,879,842 - . 2,150,364

Interest 27,148 2,376,157 - - 2,403,305

Service charges - 3,020 . - 3,020
Capital outlay 166,389 - 11,407,712 - 11,574,103

Total Expenditures 27,649,892 4,259,019 12,421,987 3,127,338 47,458,236
Excess (deficiency) of revennes

over expenditures 2,881 970 (803,297) { 12,245,899) 553,412 (9,613,814)
OTHER FINANCING SOURCES (USES)

Proceeds from bond sule - 5,873,717 41,106,283 - 46,980,000

Premiums on bonds soid - - 1,066,190 - 1,066,190

Accrued interest on bonds sold - 104,098 - - 104,098

Deposit into escrow for bond refunding - (5,307.915) . - (5307915)

Transfers in - - - 504,674 504,674

Transfers out (285,883) (36,306) (176,088) (5.897) - (504,674)

Sale of fixed asset 1,837,898 - - - 1,837,898

Total other financing sources (uses) 1,552,015 633,094 _ 41,996,385 498,777 44680271

Net change in fimd balances 4,433,985 (170,203) 29,750,486 1,052,189 35,066,457
Fund Balances at beginning of year 10,237,187 1,914,705 2,591,341 2,747,957 17,491,190

FUND BALANCES AT END OF YEAR 314!67liI7Z $ l{?ﬁ& . 3323415827 3 3‘800il46 SSQS’!&?

Seemnpmyingnomsmbsicﬁ:mcidmm
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GRAYSLAKE comm Wmml. DISTRICT NO. 46

' CHANGES mmmmcasovmummm STATEMENT OF ACTIVITIES
" YEAR ENDED TONE 56, 2006

Amounts reported for governmental activities in the statement of activities are different because:
Net change in fund balances - total governmentsl funds $ 35,066,457

Governmental funds report capital outlays as expenditures. However, in the statement of activities,
assets with an initial, individual cost of more than $1,000 are capitalized and the cost is allocated
over their estimated lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current period.

Capital outlays $ 11,574,101
Depreciation expense (2,176,423) 9,397,678

Some items reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures in the
govanmenulﬁmds These activities consist of:
Accretion on bonds - adjustment 9,617,442

mpmwedsﬁomﬂmsaleofmpmnlmutsmmpmdsmmmﬂwgovmmﬁmds
However, the cost of the capital assets are removed from the capital asset account in the
SWOfmmadoﬁuwmeMﬁmﬂnabofapmlmrmﬂhng
in & loss on the sale of capital assets in the statement of activities.

Proceeds from sale of capital assets $ (1,837,898)

Gain on disposal of capital assets 1,091,898 (746,000)

Thegovmmﬁlhdsrecordbondandlompmceedsaoﬂmﬁmgmwhﬂe
repayment of bond and loan principal is reported as an expenditure. Also, governmental fimds
report the eifect of issuance costs and premiums when debt is first issued, whereas these
amounts are deferred and amortized in the statement of activities. The net effiect of these
differences in the treatment of bonds and loans and related items is as follows:

Repayment of bond and loan principal 2,150,364
Deposit into escrow for bond refinding 5,307,915
Amortization of premium on bond issue 50,771
Amortization of deferred loss on refunding (122,171)
Bond and loan proceeds {48,046,190)

Change in et assets of governmental activities $ 12,676,266




Cash $

124,078
S ————
Liabilities:
Due to organizations $ 124,078
- S ——————

Seemmnpmyingmmbmicﬁwwialm



The Grayslake Community Consolidated School District No, 46 (the “District”) is govemed by the
District’s Board of Educstion (the “Board™), which has responsibility and control over all activities
relatod to public school education within the District. The accounting policies of the District
conform to accounting principles generally accepted in the United States of America (GAAP) as
applicsble to governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting
principles. A summary of the significant accounting policies, consistently applied in the preparation
of the accompanying financial statements is described below.

In June 1999 the GASB unanimously approved Statement No. 34, Basic Financial
Statements — and Management s Discussion and Analysis — for State and Local
Governments. Certain of the significant changes in the Statement include the following:

¢ A Management’s Discussion and Analysis (MD&A) providing an analysis of the
District’s overall financial position and results of operations.

» Financial statements prepared using the full-accrual basis of accounting for all the
District’s activities.

e A change in the fimd financial statements to foens on major funds.

These and other changes are reflected in the accompanying financial statements (including notes to
financial statements as of June 30, 2006.)

a. The Reporting Entity

The District includes all funds of its governmental operations that are controlled by or
dependent upon the District as determined on a basis of financial accountability. Financial
accountability includes appointment of the organization’s governing body, imposition of will, and
fiscal dependency. The accompanying financial statements include only those funds and account
groups of the District as there are no other organizations for which it has financial accountability.

Joint Venture - the District is also a member of the following organizations:

- Special Bducation District of Lake County (See Note 11)




UNITY CONSOLIDANED SCHOOL PISTRICT NO. 46
Notes To Financial Statements (Continued)
June 30, 2006

b. Basis of Preseatation

The government-wide financial staternents (i.e., the statement of net assets and the statesnent
of activities) report information on all of the nonfiduciaty activities of the District. For the most
part, the effect of interfund activity has been removed from these statements. All of the District’s
operating activities are considered “governmental activities”, that is, activities that are normaily
would be considered “business activities”.

The statement of activities demonstrates the degree to which the direct expense of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. Program revennes include 1) charges to students or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given
function and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular finction. Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Fund Financial Statements

The accounts of the District in the governmental fund financial statements are organized and
operated on the basis of funds. A fund is an independent fiscal and accounting entity with a self-
balancing set of accounts that comprise its assets, Liabilities, reserves, fund balance, revenue and
expenditures. Fund accounting segregates funds according to their intended purpose, and is used to
aid management in demonstrating compliance with finance-related legal and contractal provisions.
The minimum number of funds is maintained consistent with legal and managerial requirements.

Separate financial statements are provided for govemmental funds and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Major individual
governmental funds are reported as separate columns in the fand financial statements

Measurement focns, basis of accounting, and finaucial statement preseatation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a lisbility is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues
in the year for which they are levied. Grants and similar items are recognized as revenue as soon as
all eligibility requirements imposed by the provider have been met.

Government fund financial statements are reported using the current financial resources

/]



Notes To Financinl:Staténients

as they are both measurable and available. Revesmos are considered 1o be:available when they are
collectible within the current period or soon enough thercafter to pay liabilities in the current period.
For this purpose, the District considers revenues to be available if they are collected within 60 days
of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures related to
compensated absences, are recorded only when payment is due.

Interest associated with the current fiscal period is considered to be susceptible to accrual
and so has been recognized as a revenue of the current period. All ether revenue items are
considered to be measurable and available only when the District receives the.cash.

The District reports the following major governmental funds:

The General Fund is the District’s primary operating fund. It accounts for all
financial resources of the District, except those required to be accounted for in
another fund. The General Fund consists of the Educational Account and Operations
and Maintenance Account that are legally mandated by the State of Iilinois.

" The Debt Service Fund (Bond and Interest Fund) accounts for the accumulation of
resources for, and the payment of general long-term debt principal, interest and
related costs.

The Site and Construction Fund (a capital projects find) accounts for financial
resources to be used for the acquisition or construction of major capital facilities.

Additionally, the District reports the following fund types:

The Student Activities Agency Fund (a fiduciary fund) accounts for assets held on behalf of
student groups.

Private-sector standards of accounting, and financial reporting issued prior to December 1,
1989, generally are followed in the govemment-wide financial statements to the extent that those
standards do not conflict with or contradict guidance of the GASB.

‘When both restricted and unrestricted resources are available for use, it is the District’s
policy to use restricted resources first, then unrestricted resources as they are needed.

Revenues — Exchange and nonexchange transactions
Revenue resulting from exchange transactions, in which each party gives and receives essentially
equal value, is recorded on the accrual basis when the exchange takes place. On a modified accrual

. JS .
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GRAYSLAKE COMMUNITY CONSOEIDATED SCHOGOL DISTRICT NO. 46
Notes To Financial Statements (Continued)
June 30, 2006

basis, revenue is recordsd in the fiscal yoar in whick the resonrces are moasurable and become available.
Available means that the resources will be collected within the current fiscal year or are expocted to be
collected soon encugh thereafter to be used to pay liabilities of the current fiscal year. For the District,
available means expected to be received within sixty days of fiscal year-end.

Non-exchange transactions, mwhchﬂ:cl)nmmvaluewmmdmcﬂygvmgeqml
value in return, include property taxes, grants, entitiements and donations. On an accrual basis, revenue
from property taxes is recognized in the fiscal year for which the taxes are Ievied. Revenue from grants,
mﬁﬂanmﬁanddonaﬁemismop?mdhﬂwﬁwdmmwhichmdigiﬁmqumm
mommmﬁmdmhmedwmeﬁmﬂmwhmmhﬁmmmmm
in which the District must provide local resources to be used for a specified purpose, and expenditure
requirements, in which the resources are provided to the District on a reimbursement basgis. On 2
modified accrual basis, revenue from non-exchange transactions must also be available before it can be
recognized.

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at fiscal year-end: property taxes, interest, grants, entitlements and student
fees.

Deferred Revenue

Deferred revenue arises when assets are recognized before revenue recognition criteria have
been satisfied. On governmental fund financial statements, receivables that will not be collected
within the available period have also been reported as deferred revenue.

Property taxes for which there is an enforceable legal claim as of June 30, 2006, but which
were levied to finance year 2007 operations, have been recorded as deferred revenue. Grants and
entitlements received before the eligibility requirements are met are also recorded as deferred
revenue.

Expenses / Expenditures

On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fimd accounting is on decreases in net financial
resources (expenditures) rather than expenses. Expenditures are generalty recognized in the accounting

period in which the related fund Hability is incurred, if measnrable. Allocation of costs, such as
depreciation and amortization are not recognized in governmental funds.
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c. Budgetary Data

The Board of Education follows these procedures m esteblishing the budgetary data reflected
in the financial statements:

1.

The Superintendent submits to the Board of Edncation a proposed operating budget
for the fiscal year commencing July 1. The operating budget includes proposed
expenditures and the means of financing them.

Public hearings are conducted and the proposed budget is available for inspection to
obtain taxpayer comments.

Prior to October 1 the budget is legally adopted through passage of a resolution. On
or before the last Tuesday in December, a tax levy ordinance is filed with the County
Clerk to obtain tax revenues.

The Superintendent is authorized to transfer up to 10% of the total budget between
departments within any fund without Board of Education approval; however, any
revisions that alter the total expenditures of any fund nmust be approved by the Board
of Education following the public hearing process mandated by law. The budget
which was not amended was adopted on September 19, 2005,

Formal budgetary integration is employed as a management control device during the
year for all Governmental Funds.

The District has adopted a legal budget for all its Governmental Funds. The legal
level of budgetary control is at the individual fand level, therefore, actual
expenditures for the govemmental finds maynotle@]ly exceed the total budgeted
for such funds. However, under the State Act expenditures may exceed the
budget if additional resources are avallable_to suth expenditures.

The budget (all appropriations) lapses at the end of each fiscal year.

The District’s actual expenditures in the Bond and Interest Fund and the Municipal
Retirement/Social Security Fund exceeded budgeted expenditures. Additional
sources were available to finance these excess expenditures as allowed under the
State Budget Act. See Note 7 for these excess expenditure amounts.
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d. Deposits and Investnents

me&em«whwhmm-mmmwma
remaining matirity of one year or less atthe-time of purchase are reported by the District at
amortized cost. Alloihermvuunmisarerepmtedatfmvalue Investments are placed according
to gridelines provided by the Rlitiois Compi

Under lltinois law, the District is restricted to investing funds in specific types of investment
instrumedits. m&wmmwwofmmmmmmm

. Seumtxenssuedorguamnteedbyﬂ;eUmtedStates.

* Interest-bearing accounts of financial institutions insured by the Federal Deposit
Insurance Corporation.

e Short-term obligations (less than 180 days) of U.S. corporations with assets over
SSOOOOOOOOratedmﬂxethreehghnaclamﬁcatlmsbyatlmtwomnngagmes

¢ Insured accounts of an Illinois credit union chartered under United States or Illinois law.

. Moncymarketmumalﬁmdsmﬂaportfohosofmmuesmwdorgummmdbythe
UmtedStatesorag:mentstorepmhmﬂmemtypesofobhyhms

. Illnmsthds (A state sponsored investment pool.)

¢ Repurchase agreements which meet instrument transactions requirements of Illinois law.
e.  Capital Assets

Capital assets, which include laind, buildings and improvements, and furniture and
equipment, are reported in the government-wide financial statements, The District defines capital
asseﬁuassusmmmmﬂ,mdmdnﬂwbtofmoreﬂlmMOOOforﬁnmhne,eqmpmmL
buildings and improvements and an estimated useful life in excess of two years. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or
mﬂauﬂymdmehfeofanassetmnotmtahzed.

Mx;mouﬂaysforcapmlassdsmdmpmvmmnmcapnﬂmedupmjwtsmmmted
Interest incurred during construction is not capitalized.
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Buildings, improvements and furniture and cquipment of the District are depreciated using
the straight-line méthod over the following estimated-lives:

Assets Years

Buildings and building i : 40-50yoars
Land improvements 20 years
Furniture, equipment and vehicles 3-10 years

f. Long-term obligations

Tn the government-wide financial statements, long-term debt and other leng-term obligations
are reported as liabilities in the statement of net assets. Bond preminms and discounts, as well as
issuance costs, are deferred and amortized over the life of the bonds using the straight-line method
which approximates the effective interest method. Bonds payable are reported net of the applicable
bond premium or discount. Bond issnance costs are reported as deferred charges and amortized
over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt issued
is reported as other financing sources. Premiums received on debt issuances are reported as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service .
expenditures.

8. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use for
a restricted purpose. Designations of fund balance represent tentative plans for future use of
financial resources that are subject to change.

h. Property Taxes

The District must file its tax levy ordinance by the last Tuesday in December of each year.
The District’s property tax is levied each year on all taxable real property located in the District.
The owner of real property on January 1 (the lien date) in any year is liable for taxes of that year.

The Lake County Assessor is responsible for the assessment of all taxable real property
within Lake County except for certain railroad property which is assessed directly by the State.

ey % R s N
SRR e S e



Mhﬁmmﬂaﬁdbyﬂmlm&mewhormmtbcmm
respective shares of the collections. Taxes levied inone year become due. and payable in two .
installments on June 1 and September 1 during the following year. Substantial collections are
received by the District in June and September. For governmental finds, property tax revenue is
recognized to the extent of taxes due and collected within the current year or expected tobe
collected within 60 days of year-end to be used to pay liabilities of the current period.

i Personal Property Replacement Taxes

Personal property replacement tax revenues are first allocated to the extent required by
Ilinois law in the Municipal Retirement/Social Security Fund with the balance allocated to funds at
the discretion of the District.

J Encumbrances

for the expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of formal budgetary integration in the Governmental
Funds. All encambrances are canceled at year end, and, if necessary, are reinstated at the beginning
of the subsequent fiscal year.

k. V&enﬁon and Sick Leave

Enmloyeevacanonandsxckleave,mcludlngsalaryrelatedpaymmts,lsreuorﬁdwhenltls
paid. Accumnlated unpaid employee vacation and sick leave which was eamed prior to the current
fiscal year but unused at the end of the current fiscal year is not significant. Vacation and sick leave
will be paid with future tax collections and therefore has not been reported as a current liability of

L Use of Estimates

The preparation of financial statements in conformity with accounting principles generally,
meptedmmeUm&dSmofAmmmreqmmmmmgmmtmmakcmmm”mmqmmm
aﬁeﬁﬁerepoﬂedmomﬁofassﬁsmﬂhabmuesmmmofmmtmmd’ﬁabiliﬁesat
the date of the financial statements and the reported amounts of revenues and expenses/expenditures
during the reporting period. Actual results could differ from those estimates.
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At June 30, 2006 the carrying amount of the District’s deposits (excluding cash on hand of $1,050),
which inchuded both cash and certificates of deposit, totaled $24,714,160 and the bank balances
totaled $25,336,756. Custodial credit risk is the risk that in the event of a bank failure, the
government’s deposits may not be retumed to it. The government does not have a deposit policy for
custodial credit risk. These amounts wese entirely insured or collateralized.

Investments
As of June 30, 2006 the District had the following investments and maturities:

Maturisies Maturities Applicable

(in years) (in years) %of Agency
Investment Type Fair Value _ Less than 1 1to 5 Portfolio _ Rating
Commercial Paper:
G E Capital Corp. $12,268,000 $12,268000 §$ - 4430% A-1+
Government Obligations:
Foderal Home Loan Mortgage
Corporation Note 2,786,538 1,640,125 1,146,413 10.05 AAA
Federal Home Loan Mortgage
Corporation Discount Note 5,792,976 5,792,976 - 20.92 A-l+
Federal National Mortgage
Association Discount Note 1,829,996 1,829,996 - 6.61 A-1+
Federal Home Loan Bank Note 2,344,639 1,692,340 652,299 8.47 AAA
Other Investinents:
Tlinois School District Liquid
Asset Fund 2671382 _ 2671382 - 9.65 AAAm

~ Total 27603531 NSEME19 SLI9GZI2 1000024

Interest Rate Risk. The district does not have a formal investment policy that limits
investment maturities as a means of managing its exposure to fair value losses arising from

* Credit Risk. The District’s investments are rated as shown above by the applicable rating
agency.

Concentration of Credit Risk. The district places no limit on the amount the District may
invest in any one issuer. More than 5 percent of the District’s investments are concentrated in
specific individual investments. The above table indicated the percentage of each investment to the
total investments of the District.




Notes To Financial Statements (Continued)
June 30, 2006

The Illinois School District Liquid Asset Fund is an investment pool. The value:of the:
position in this SBC registered investment pool is the same as the value of the pool shigres.

A summary of clianges in general fixed assets follows:

July1,2005 | Additions | Deletions | June 30,2006
Capital asscts, not being depreciated:
Land $2,246,069 | § -1 s 10,000 $2,236,069
Construction in Process -| 11,407,712 . 11,407,712
Total capital assets not being depreciated 2,246,069 | 11,407,712 10,000 13,643,781
Land Improvements 4,610,789 - 4,610,789
Buildings and Improvements 57,191,374 -1 1,200,000 55,991,374
Equipment 9925476 | 166,389 . 10,091,865
Transportation Equipment 70,463 - - 70,463
Total capital assets being depreciated 71,798,102 166,389 | 1,200,000 70,764,491
Accumulsted deprociation for: _
Land Improvements 665,305 223,253 - 888,558
Buildings and Improvements 10229221 | 1,119,827 [ 464,000 10,885,048
Equipment 6,253,865 819,250 - 7,073,115
Transportation Equipment 42,279 14,003 . 56,372
Total accumulated depreciation I7,190,670 | 2,176,423 | 464000 | 18,003,093
Total capital assets being depreciated,
net 54,607,432 | (2,010,034) | 736,000 51,861,398
Total capital assets, net $ 56,853,501 | $9,397,678 | $746,000 | $65505,179
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The following is a summary of the components of long-term debt and reiatedl transactions of the
District for the yoar ended June 30, 2006:

: .

Balance Amount Due
July 1, 2005 Additions Reductions June 30, in 1 Year
2006

General Obligation Bonds Payable:

Tssue of 1994 Bonds $ 240,000 . s 240,000| $ - s -
Issae of 1995 Bonds 2,011,930 -l 1648843 363,087 363,087
Isse of 1996 Bonds 2,656,805 -t 10es,777| 1,591,028 | .
Issuc of 1999 Bands 5,749,894 -] 1,205,599 | 4,544,295 -
Insae of 2000 Bonds 4,618,104 - 343,084 | 4,275,020 328,601
Tssue of 2001 Bonds 3,999,955 . -1 3,999,955 -
Issue of 2002 Bonds 3,497,696 - 118,857 | 3,378,839 -
Issue of 2005 Bonds -| 46,980,000 -1 46,980,000 -
Total General Obligation Bonds 22,774,384 | 46980000 | 4,622,160 | 65,132,224 691,688
m,".."fm“c"“ 22885736 | 2,817,706 | 12,435,148 | 13,268,294 .
Total General Obligation Bonds & |

Accreted Interest 45,660,120 | 49,797,706 | 17,857,308 | 78,400,518 691,688
Preminm on Bond Issue -1 1,066,190 50,771 |  1,015419 50,771
Capital Lease Obligations 336,077 -] 1ses;m|  1sssss| 137820
Alternate Revenue Bonds 120,000 - 126,000 - -
Total Long-Term Debt $46,116,197 | $50,863,896 | $17,378,601 | $79,601492 |  $880,279




Notes To Financial Statements (Continued)
June 30, 2006

Long-Term Debt at June 30, 2006 is comprised of the following:

Bonds dated June 28, 1995 were issued in the amount of $2,499,979. Principal paymeants are
due January 1, with the final payment in the fiscal year ending June 30, 2007, Interest payments are
due on January 1 of each year through the fiscal year ending June 30, 2007.

Bonds dated June 1, 1996 were issued in the amount of $4,636,805. Principal payments are
due January 1, with the final payment in the fiscal year ending 2009, Interest payments are due on
January 1 of each year through the fiscal year ending June 30, 2009. ‘

Bonds dated September 21, 1999 were issued in the amount of $5,749,894. Principal -
payments are due December 1, with the final payment in the fiscal year ending June 30, 2013.
Interest payments are due December 1 through the fiscal year ending June 30, 2013.

Bonds dated July 1, 2000 were issued in the amount of $9,449,899, Principal payments are
due December 1, with the final payment in the fiscal year ending 2019, Interest payments are due
December 1 through the fiscal year ending June 30, 2019.

Bonds dated August 29, 2001 were issued in the amount of $3,999,955. Principal payments
are due January 1, with the final payment in the fiscal year ending June 30, 2021, Interest payments
are due January 1 through the fiscal year ending June 30, 2021.

Bonds dated August 1, 2002 were issued in the amount of $3,497,696. Principal payments
are due January 1, with the final payment in the fiscal year ending June 30, 2022. Interest payments
are due Januaryl through the fiscal year ending June 30, 2022.

Bonds dated November 1, 2005 were issued in the amount of $46,980,000. Principal
payments are due November 1, with the final payment in-the fiscal year ending June 30; 2026.
- Interest payments are due May 1 and November 1 through fiscal year ending June 30, 2026.



At June 30, 2006 the annual cash flow requirements of all general obligation bonds to

retirement were as follows:
. Year
Ending
June 30, Principal Interest “Total
2007 $ 691,688 3 12,935,518 $ 3,627,206
2008 - 980,163 3,257,043 4,237,206
2009 1,109,202 3,553,004 4,662,206
2010 1,177,710 3,949,496 5,127,206
2011 - 1,265,742 4,376,464 5,642,206
2012 1,256,948 4,665,258 5,922,206
2013 1,251,630 4,965,576 6,217,206
2014 1,382,007 5,150,199 6,532,206
2015 1,371,920 5,485,286 6,857,206
2016 1,355,819 5,841,387 7,197,206
2017 1,425,290 6,134,216 7,559,506
2018 1,508,394 6,427,787 7,936,181
2019 1,608,919 6,727,503 8,336,422
2020 1,767,733 6,986,720 8,754,453
2021 1,892,387 7,297,013 9,189,400
2022 6,921,672 2,726,260 9,647,932
2023 8,435,000 1,697,807 10,132,807
2024 9,385,000 1,252,307 10,637,307
2025 10,420,000 750,669 11,170,669
2026 9,925,000 241,828 10,166,828
5 65.132.224 Ty § 149553565
The District is subject to the Iilinois Compiled Statutes which limits the amount of bond

indebtedness, including the installment contracts, to 15% of the most recent available equalized

assessed valuation of the District. As of June 30, 2006, the statutory debt limit for the District was
$98,541,134 providing a debt margin of $35,153,412 after taking into account amounts available in

the Debt Service Fund.

Defeased General Obligation Capital Appreciation Bonds Outstanding

The District has issued bonds in order to defease existing outstanding bond issues. Although

the District remains liable for the principal and interest of these bonds, these bonids are no longer

inchuded in the bonded indebtedness of the District, a bond counsel has actuarially determined that

the defeasance escrow will provide these payments. At June 30, 2006 $4,802,317 of bonds
outstanding are considered defeased.
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In July, 2000, the District School Board of Education passed an ordinance providing for the
issuance of $900,000 General Obligation School Bonds (Alternate Revenue Source). The proceeds
of this issue have been recorded in the Operations and Maintenance Fund, and are being used to
construct and improve the District's Middle School.

The Debt Service requirements of this Issue have been paid from the General Fund of the
District and are not included in the District’s debt limits. This debt was fully paid off in 2006,

Capital Leases

The District had previously entered into lease agreements as lessee for financing the
acquisition of mobile classrooms and electronic and computer equipment. These agreements qualify
as capital leases for accounting purposes and, therefore, the assets and obligations have been
recorded at the present vatue of the future minimum lease payments as of the inception date. The

future minimum lease obligations and the net present value of these minimum lease payments as of
June 30, 2006, are as follows:

Year Ending June 30, Amount
2007 $ 144981
2008 39,600
2009 9,900
Total minimum lease payments . 194,481
Less: amount representing interest (8,926)
Present value of minimum lease payments | $ 185,555

The District participates in two retirement systems: The Teachers' Retirement System of the State
of Tltinois (TRS) and the Ilinois Municipal Retirement Fund (IMRF). Members of TRS consist of
all active nonannuitants who are employed by a TRS-covered employer to provide services for
which teacher certification is required. Employees, other than teachers, who meet prescribed annual
hourly standards are members of IMRF.
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The District participates in the Teachers’ Retirement System of the State of Illinois (TRS).
TRS-is & cost-sharing multiple-empieoyerdefined benefit pension plan that was.created by the
Tlinois legislature for the benefit of Minois public school teachers employed eutside the ity of
Chieago.

The Hlinois Pension Code outlines the benefit provisions of TRS, and amendments to the
plan can be made only by legislative action with the governor’s approval. The State of Iilinois
maintains primary responsibility for the funding of the plan, but contributions from participating
employers and members are also required. 'I’he'l‘RSBoardomemtstupomiblefmﬂw
System’s administration.

TRS members include all active nonannuitants who are employed by a TRS-covered em-
ployer to provide services for which teacher certification is required. The active member
contribution rate for the year ended June 30, 2006, was 9.4 percent of creditable earnings. These
contributions, which may be paid on behalf of employees by the employer, are submitted to TRS by
the employer.

In addition, virtually ail employers and members pay a contribution to the Teachers’ Health
Insurance Security (THIS) Fund, a separate fund in the State Treasury that is not a part of
this retirement plan. The employer THIS contribution was 0.60 percent during the year
ended June 30, 2006 -and the member THIS Fund health insurance contribution was 0.80
percent.

The District’s payroll reported to TRS for the year ended June 30, 2006 was $16,411,256.

The State of Hlinois makes contributions directly to TRS on behalf of the District’s TRS-
covered employees.

On-behalf contributions. The State of Illinois makes employer pension contributions on
behalf of the District. For the year ended June 30, 2006, State of Illinois contributions were
based on 7.06 percent of creditable earningg, and the District recognized revenne and
expenditures of $1,158,635 in pension contributions that the State of Tllinois paid directly to
TRS. For the years ended June 30, 2005, and June 30, 2004, the State of llinois
contribution rates as percentages of creditable earnings were 11.76 percent ($1,699,317) and
13.98 percent ($2,003,276), respectively.

The District makes other types of employer contributions directly to TRS.

2.2 Formnla Contributions. Employers contribute 0.58 percent of creditable earnings for
the 2.2 formula change. Contributions for the year ended June 30, 2006 were $ 95,185,
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‘Conm'mJnonsfortheyeusendmgImn?:o 2005, and June 30, 2004, mmalom
$83,112, respectively.

Pederal and: trust fand contributions. When TRS members are paid from federal and trust:
w&mwwmmuemmmwfmmmmmm
emplayer pengion contribution form those fimds. Under a policy adopted by the TRS Board
of Trustees that was first effective in the fiscal year ended June 30, 2006, employer
mmn'buﬁmﬁrmbmpud&omfademmmfmdsmﬂbeﬂwmeuthem
contribution rate to TRS.

For the year ended June 30, 2006, the employer pension contribution was 7.06 percent of
salaries paid from federal and trust funds. For the two years ended June 30, 2005, the
employer pension contribution was 10.5 percent of salaries paid from those funds. For the
year ended June 30, 2006, salaries totaling $172,319 were paid from federal and trust fands
that required employer contributions of $12,166. For the years ended June 30, 2005 and
June 30, 2004, required district contributions were $23,036 and $18,231, respectively.

Early Retirement Option (ERO). The district is also required to make one-time employer
contributions to TRS for members retiring under the Early Retirement Option (ERO). The
payments vary depending on the age and salary of the member and under which ERO
program the member retires. ‘

Under Public Act 94-0004, a “Pipeline ERC” program is provided for members to retire
under the same terms as the ERO program that expired June 30, 2005, provided they meet
certain conditions and retire on or before July 1, 2007. If members do not meet these
conditions, they can retire under “Modified ERQ” program which requires higher member
and employer contributions to TRS. Also, under Modified ERO, Public Act 94-0004
.ehmMﬁewﬁv«ofmmh«mdmplow&OMhuhmtbﬂhadh&nmeﬁ‘eﬂfor
members with 34 years of service (unless the member qualifies for the Pipeline ERO).

Under the ERO program that expired on June 30, 2005 and the Pipeline ERO, the maximum
employer contribution is 100 percent of the member’s highest salary used in the final
average salary calculation. Under the Modified ERO, the maximum employer contribation
is 117.5 percent. Both-the 100 percent and 117.5 percent maximums apply when the
member ig age 55 at retirement.

For the year ended June 30, 2006, the district paid $560 to TRS for employer contributions
under the Pipeline ERO and Modified ERO programs. For the years ended June 30, 2005
and June 30, 2004, the district paid $34,520 and $0, respectively in employer ERO
contributions.

TRS ﬁnmclalmfonnauon. anexplanationof‘l‘RS’bawﬁts,anddesm‘ipﬁonsdfmemba,
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Report for the year ended June 30, 2005. 'l‘hemtﬁrﬂwywaﬂndlmm 2006, is expected
to be available in late 2006. The@ethnnybeobﬁnedhywnhngmﬂwTudrm Retirement

~ The School District contributes to the Illinois Municipal Retiremenit Fand (IMRF), a defined
benefit pension plan which provides retirement, disability, anmual cost of living adjustments and
death benefits to plan members and beneficiaries. IMRF is an agent mmitiple employer pension plan
that acts as a common investment and administrative agent for local governments and school
districts in Ilinois. The Illinois Pension Code establishes the benefit provisions of the plan that can
onlybeammdedbyﬂxell]momeeralAmmbly MRFmapubhclyavaﬂnblcﬁnmal

Retirement Fund, 2211 Yoﬂ:Road,SmteSOOOakBmok,llhnmsG(}SB

Employees participating in IMRF are required to contribute 4.50 percent of their anmual
covered salary. The member rate is established by state statute.. The District is required to
contribute at an actuarially determined rate. The District’s rate for calendar year 2005 was 9.58
percent of payroll. The employer contribution requirements are established and may be amended by
the IMRF Board of Trustees. IMRF’s unfunded actuarial accrued liability is being amortized as a
level percentage of projected payroll on a closed basis (overfunded liability amortized on open
basis). The amortization period at December 31, 2005 was 27 years.

For December 31, 2005, the District’s annual pension cost of $352,282 was equal to the
District’s required and actnal contributions. The required contribution was determined as part of the
December 31, 2003 actuarial valuation using the entry age actuarial cost method. The actnarial
assumptions included (a) 7.50% investment rate of return (net of administrative expenses), (b)
projected salary increases of 4.00% a year, attributable to inflation, (c) additional projected salary
increases ranging from 0.4% to 11.6% per year depending on age and service, attributable to senior-
ity/merit, and (d) post-retirement benefit increases of 3% ammmally. The actuarial value of IMRF
assets was determined using techniques that smooth the effects of short-term volatility in the market
‘value of investments over a five-year period with a 15% corridor. The assumptions used for the
2005 actuaria] vahiation were based on the 2002-2004 experience study.
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‘'TREND INFORMATION

Valustlon' Annal Pinslon of APC Nét Pension
Date Cost (APC) Contributed Obligation
12/31/2005 $352,282 ' 100% $0
1213112004 350,674 100 0
12/31/2003 350,855 - 100 0
12/31/2002 314,869 100 0
12/31/2001 251,782 100 0
12/31/2000 196,195 100 0
12/31/1999 165,469 100 0
12/31/1998 133,697 100 0
12/31/1997 109,015 100 0
12/31/1996 81,385 100 0
REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress
Actuarial UAAL
Accrued asa
Actuarial Lisbility | Unfunded Percentage
Actuarial Value of (AAL)— AAL Funded | Covered | of Covered
~|_Valmation Asgets m‘rAse (UAAL) | Ratio Payroll Payroll
_ Date 1O ® - (wb) © [(b-a)e]
123172005 |  $4,613376 | 85235666 | $622290 | 88.11%| $3,677,265 16.92%
12/31/2004 4455759 | 5,063,790 608,031 | 8799 | 3,633,927 16.73
12/31/2003 3,901,935 4,607,108 | 705173 | 84.69 3,821,949 18.45
12/31/2002 3217,717 | . 4,044,685 826,968 |  79.55 3,582,126 23.09 |
123172001 2,824,469 3,173,876 349407 | 88.99 2,941,379 11.88
12/31/2000 2,448,374 2,555,631 107,257 95.80 2,372,373 4.52
12/31/1999 1,937,643 | 2,018,435 80,792 |  96.00 1,967,532 4.11
12/31/1998 1,521,437 1,582,034 60,597 | 96.17 1,536,748 3.94
12/31/1997 1,162,339 1,234,164 71,825 | 94.18 1,355,135 530
12/31/1996 871,359 949,001 77,642 | 9182 915,462 8.48




On a market value basis, the actusrial value of assets s of December 31, 2@53“@60,443 Ona
mnlmtbans,theﬁmdedmnomldbewm%.

Disest i Chamges
Assumptions

The actusrial assumptions used to determine the actuarial accrued lisbility for 2005 are based on the
2002-2004 Experience Study.

The principal changes were:
~ The 1994-Group Annuity Mortality implemented.
-ForRegmrmembm,fewermlmdmuﬂmeapmdwowm

RevenncmdthemlﬁedexpmmoftheTmmmmkvymmomﬁxmﬂnGmaal
Fund’s Bducational Account. At June 30, 2006 cumulative expenditures have exceeded cumulative

revenues. Tort expenditures consisted of Worker’s Compensation Insurance costs of $101,237 and
other insurance costs of $38,559.

operations of the General Fund’s Educational Account. At June 30, 2006, the cammlative
expenditures disbursed had exceeded related cumulative revenues received.

Operations and Maintenance Portion — The District has received donations from various land
developers’ ordinances of subdivisions within its’ boundaries. These ordinances state that the
amounts donated be expended on projects for the school facilities serving that specific area. At June
30, 2006, there remains $3,192,766 of funds restricted for these purposes.

Expenditures exceeded the budgeted amount in the following Fund:

Budget Actual - Excess
Bond and Interest Fund $2,869,145 $4,259,019 $1,389,874
Municipal Retirement/Social Security $ 844082 $ 902908 § 5882

The expenditure variances were sufficiently absorbed by surpluses that existed at the beginming of
the fiscal year and were approved by the Board of Education. As indicated in Note 1 ¢, under the
State Budget Act expenditures may exceed the budget if additional resources are available to finance




As of June 30, 2006, the District has commitments for construction projects not to exceed
approximately $22,000,000. These commitments relate to continued improvements.at. the various

The District has purchased insurance through risk pools (see Note 10). Risks covered inciude |
health, general liability, workers’ compensation and other. Premiums have been displayed as
expenditiires in approjriate funds. No material decreases in insurance coverages have occurred nor
have any insurance claims in excess of insurance coverages been paid or reported.

. The District is a member of the Collective Liability nsurance Cooperative (CLIC), along with other

area school districts, The District obtains property and Liability insurance, and claims and loss '
administration services, throngh CLIC. The District is financially responsible for annual premiums
based on types and levels of coverage. CLIC is separately andited and its financial information is
not included in these financial statements. Financial information may be obtained directly from
CLIC, by contacting its administration, in care of, High School District 113 at 1040 Park Avenue
West, Highland Park, Illinois 60035.

The District is 2 member of the Special Education District of Lake County (SEDOL), along with
other area school districts. SEDOmendesspecmledmaﬁonpmgmnsmdmcnswmchbmeﬁt
District students, and also provides jointty administered grants and programming which benetfits the
District. The Dibtrict is finangially responsible for annual and special assessments as established by
the SEDOL board of trustees, and fees for programs and services based on usage. SEDOL is
separately audited and its financial information is not included in these financial statements.
meﬂmfmmnhonmybeobhmedd:rwﬂy&omSEDOLatlSlGOGageslakeRnad,Gages
Lake, Illinois 60030.
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NmToFmﬂm(‘ nmed)
by ?@w@
 INTERFUND TRAN
' The foflowing interfnd transfers were made during the year ended June 30, 2006:

Trensfer From: . Transfer To: Amount
General Fund: Education
- Account Working Cash Fund $ 200,819
General Fund: Operations &
Maintenance Account ‘Working Cash Fund 85,064
-Bond & Interest Fund Working Cash Fund 36,806
TransportaﬁonFund Working Cash Fund 4,996
Mumctpaant:rement/Soclal
“Security Fund Working Cash Fund 901
Site & Construction Fund Working Cash Fund 176,088
Total $ 504,674

The amounts are pot included in the government-wide statement of net assets.

During the year the District refimded a large portion of their Capital Apprecistion Bonds. This
resulted in a restatement of the accrued interest (accretion). The resulting gain was $9,617,442.




- CONBOLIDATED SCHOOY PISTRICT NO. 46
smmnmaommvzs EXPENDITURES AND CHANGES IN FUND
BALANCES - BUDGET-AND ACTUAL - GENERAL FUND

YEAR ENDED JUNE 30, 2006

Original Final : Favorable
Budget _Budget Acual  _ (Unfsvorable)
REVENUES '
- Local sources $ 195037777 $ 19037,777 $ 19921081 § 883,304
State-sources 10,039,220 10,039,220 9,696,615 (342,605)
_Federal sources 736,409 736,409 914,166 _ 177,757
Total Revenues 29,813.406 29,813,406 30,531,862 = 718456
EXPENDITURES
Current operating:
Instruction 17,436,525 17,315,325 16,459,996 855,329
Support services 11,037,717 10,771,217 10,124,866 646,351
Non-programmed charges 425,000 425,000 600,971 (175,971)
Debt service:
Principal - - 270,522 (270,522)
Interest and other - - 27,148 (27,148)
Capital outlay - 387,700 166,389 221,311
Provision for contingencies 969,000 969,000 - 969.000
Total Expenditures 20,868,242 29,868,242 27,649,892 2,218,350
Excess (deficiency) of revenues
over expenditures {54,836) (54,836) 2,881,970 2,936,806
OTHER FINANCING SOURCES (USES)
Transfers out (1,800,000) (1,800,000) (285,883) 1,514,117
Sale of Fixed Assets 1,800,000 1,800,000 1,837,898 37,898
Total other financing sources (uses) - - 1.552,015 _ 1,552.015
Net changes in fund balance $ (54,836) 3 (34.836) 4433985 § 4{1_%1
‘Fund Balances at beginning of year 10,237,187
FUND BALANCES AT END OF YEAR 3 14,67 L172



IV SCTE

nmmnx NCCOUNT
» EMERAL EUND-
nmn 2006

Lk

Total Liabilities

Fund balances:
Unreserved - undesignated
Reserved - designated

Total Fund Balances

FUND BALANCES

Opﬂliom
Total

EWMMM

$ 7940677 S 6620045 $14,561,622
7,937,919 1502920 9,440,839
1,493,383 - 1493383
2,829 ] 2,829

$ 17374808 § 8123865 $25498673
$ 15074 $§ 66294 § 81368
1,305,294 - 1,305294
7.937.919 1502920 9,440,839
9,258,287 1,569214 10,827,501
8,116,521 3361,885 11,478,406

. 3,092,766 3,192,766

8,116,521 6,554.651 14,671,172

$ l7214i808 $ &123i865 825!49§673




IN FUND BALANCES BY ACCOUNT
YEAR ENDED JUNE 30, 2006
Operations
and Total
Educational Maintenance General
REVENUES
Local sources $ 16358059 ¢ 3,563,022 s 19,921,081
State sources 9,696,615 - 9.696,615
Federal sources 914,166 _ - 914,166
Total Revenues 26,968,840 3,563,022 30,531,862
EXPENDITURES
. Cirretit operating.
Instruction 16,459,996 - 16,459,996
Support services 7,640,207 2,484 659 10,124,866
Non-programmed charges 600,971 - 600,971
Debt service:
Principal 132,335 138,187 270,522
Imterest and other 15,906 11,242 27,148
Capital outlay 129,774 36,615 166,389
Total Expenditures 24,979.189 2,670,703 27,649,892
Excess of reveaues over expenditures 1,989,651 892319 _ 2,881,970
OTHER FINANCING SOURCES (USES)
Transfers out (200,819) {85,064) (285,833)
Sale of Fixed Assets - 1,837,898 1,837,898
Total other financing sources (uses) (200,819) 1,752,834 1,552,015
Net changes in fimd balance 1,788,832 2,645,153 4,433,985
Fund balances at beginning of year 6,327,689 3,909,498 10,237,187
FUND BALANCES AT END OF YEAR 3 8El 16|52l $ 65554I651 $ !4‘67li172



Property taxes
Blum.un_ o
- Food services
Pupil activities and textbooks

Total local sources

State sources:
- General state-aid
Special education
Summer school
Bili fucat
Rﬂml' l.
i program for at risk students
School hunch aid
ADA safety and education block grant
On behalf payments - State of ITlinois
‘Other grants-in-aid

Total state sources

§ 14436681 $ 14878,190 441,509

100,000 122,215 2215
50,200 43,688 (6,512)
60,000 260,819 200,819
558,500 433,897 (74,603)
288,500 276,089 (12411)
10,000 60,336 50,336
225,000 232,825 7,825

15, 1 16,358,059 629,178

6,207,966 6,807,989 600,023
1,223,630 1,233,856 10,226
12,000 9,136 (2.864)
79,000 94,904 15,904
146,624 148,545 1,921
100,000 105,712 5712
17,000 8,602 (8.398)
100,000 123,397 23,397
2,150,000 1,158,635 (991,365)
3,000 5,839 2,839

$ 10039220 § 9696615 $ (342,605)

{Continned)
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BUDGET AND ACTUAL
. EDUCATIONAL ACCOUNT
YEAR ENDED JUME 30, 2006
Variance
- favorable
Budget Actual (unfavarable)
Foderal sources o
© Titlel s 128,700 § 135,156 § 6,456
IDEA - Flow 27,714 49,297 21,583
School lunch programs 190,000 235,356 45,356
Title V 12,032 8,072 (3,960)
Tide It 87,667 91,268 3,601
- Title III - English 32,800 66,930 34,130
Drug free 12,871 13,724 853
IDEA - Room and board 125,000, 171,390 46,390
Emergency immigrant education assistance 10,625 16,235 5610
Medicaid matching/sdministrative outreach 70,000 111,355 41,355
Other 39,000 15,383 (23,617)
Total federal sources 736,409 914,166 177,757
Total revenues 26,504,510 26,968,840 464,330
EXPENDITURES
Current operating:
Instruction;
Regular programs:
Saiaries 7,593,205 7,866,398 (273,193)
Employee benefits 1,393,391 1,246,997 146,394
On behalf payments - State of Dlinois 2,150,000 1,158,635 991,365
Purchased services 198,413 111,396 87,017
Supplies and materials 546,700 301,184 245,516
Other 4,000 5,828 (1,828)
Total 11,885,709 10,690,438 1,195,271
Special education programs: )
Salaries 2,900,770 2,998,073 (97,303)
Employee benefits 565,130 527,481 37,649
Purchased services 44,000 7,921 36,079
Supplies and materiais 25,500 22,945 2,555
Other - 495 (495)
Tuition 300,000 407,579 (107,579)
Totat $ 3835400 $ 3964494 $  (129,004)
(Continued)



Salaries
Blmloyeebaneﬁts
Snppliesmdmmials
Total

Interscholastic programs:
Employee benefits
Purchased services
Supplies and materials
. Total

Summer school:
Employee beaefits
Supplies and materials

Totai

Bilingnal:

Employee bmeﬁiz
Supplies and materials
Other

Total
' Total instruction
Support services:

Pupils:
Amdanoe and social work:

Employes benefits
Purchased services
Supplies and materials

Total

$ 468953 $ 653,006 $  (134,053)
93,157 ;854 (18,697)
5,558 - 16,562 (11,004)
21,000 12,380 8,620
588 668 793,802 (205,134)
55,000 64,841 9.341)
414 1,221 (807)
4,600 4658 (58)

- 40 (40)
60,014 70,760 (10,746)
44,820 42207 2,613
150 681 (331)
3,000 929 2,071

- 67 (67)
48,170 43,884 4286
726,624 723,791 2,833
131,530 122,240 9,290
13,100 9,684 3416
26,110 39,340 (13,230)
- 1,563 (1,563)
897,364 896,618 746
17,315,325 16,459,996 855,329
550,000 555,346 (5,346)
83,084 73,693 9,391
1,500 - 1,500
8,000 881 7,119

$ 642584 8. 629920 § 12,664

{Continaed)



Health services:
Salaries

Total
Psychological services:
Salaries

Purchased services
Supplies and materials

Total

Speech pathology and audiology services:
Salaries

Employee benefits
Purchased services

Total

Total pupils

Improvement of instruction services:
Salaries

Employee benefits

Purchased services

Supplies and-materials

Other

Total

Varisnce

favorable

Budget Actual (unfavorsble)
406,836 $ 445356 $ - (38,520)
67,945 65,550 2,395
£,200 2,375 5,825
4,750 3,989 761
487,731 317,270 {29,539)
291,350 296,591 (5.241)
49,170 44372 4,798
30,150 13,261 16,889
10,000 287 9,713
380,670 354,511 26,159
667,900 716,239 (48,339)
96,797 95,774 1,023
108,150 126,695 (18,545)
8,400 19,677 -~ (11277
881,247 958,335 {77,138)
221,200 231,704 (10,504)
19,222 68,143 48,921)
24,114 21,650 2,464
7,500 3,524 3,979
272,036 325,018 (52,982)
2,664,268 2,785,104 (120,836)
185,500 235,665 (50,165)
164,651 172,269 (7,618)
14,924 15,701 (777
5,000 6,623 (1,623)
2,392 2,802 -
372,967 433,150 § {60,183)

(Continned)



Variance

favorable
Budget  _ Actsl _(unfevorable)

’ .._ui:_ SRR mia . .

Salaries $ 951,697 $ 9309 § (30612)
Employee benefits 171,111 " 160:835 10276
Purchased services - 94,200 26,061 68,139
Supplies and meterials 36,000 96,388 (10,388)
Other 2508 190 608
Total | 1305516 . 1267493 38,023
Purchased services ‘ 66,000 43,924 17,076
 Supplies and materials 20,000 - 20,000
Total o 6,000 48.924 37,076
Total instructional staff 1,764,483 1.74'9,56.1 14916
General administration:
Board of education:
Salaries 26,800 3,667 23,133
- Employee benefits 3,300 - 3,300
Purchased services 438,900 © 267,678 171,222
Supplies and materials 4,444 1,769 2,675
Other - 2,326 (2,326)
Total 473,444 275,440 198,004
Executive administration:
Saiaries 175,800 197,569 (21,769)
Employee benefits 43,508 43,857 (349)
Purchased services 16,000 15,958 2
Supplies and materials _ 4,000 4,474 @74)
Other - 809 _ (309)
Total 239,308 262,667 (23.359)
_ Total general-administration $ 712752 $ 538107 § 174645

{Continned)
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s diis Laate .

Employee benefits

Food services:

sexvices
Supplies and ial
Other

Total
Total business

Total

Total support services

$ 955782 § 987,140 S. (31,358)

287,480 292,003 (4,523)
97,958 39,302 58,656
37214 63,335 ___(26,141)

1,378,434 1,381,800 (3,366)
1,378,434 1,381,800 __(3,366)

304,500 241,614 62,886
90,661 62,955 27,706
57,650 66,886 (9,236)

7475 7,122 : 353
- (1,555) 1,555

460,286 _ 377,022 83264

58,300 40,000 18,291
6,166 7,535 (1,369)

702,500 698,889 : 3,611

18,000 6,555 11,445

1,500 _ 1,576 (76)
786,466 754,564 - . 31,902
1246752 1,131.586 115,166
32,700 45,467 (12,767)
5,000 8,576 _ (3,576)
37,700 54,043 (16,343)

S 7804389 7640207 5 164182

(Continusd)



Payments for special education programs
Tuition _
Total non-programmed charges

- Capital-lease obligations
P - i a ]

Total debt servics
Capital outlay
Provision for contingencies
Total expenditures

Excess (deficiency) of revenues
over expenditures

- OTHER FINANCING SOURCES (USES)
Transfers in
Total other financing sources (uses)
 Net.changes in find balance
Funid balance at beginning of year
PUND BALANCE AT END OF YEAR

53

$__ 425000 § 600971 $ (175971

425000 _ - 600971 (175971)
- 132335 (132,335)
- 15906 (15906)
: 148241 (148241)

196200 129,74 36,426

$49,000 ] $45,000

— 263094 24979189 1,580,725

__(55,404) 1,989,651 2,045,055
56,000 - (56,000)
- (200,819) (200,819)
56,000 (200,819) 819
$ 596 1788832 $ 1788236
| 6,321,689
$ 8116521



Local sources:

on investments
Donations from private sources

Total local sources
Total revenues

EXPENDITURES
Cucrent operating:

Operm and tnaibtenance of plant services:

Salaries
Purchased services
Supplies andt material
Other

Total
Total support services
terest d ot
Total debt service
Capital outlay
Total expenditures

Excess (deficiency) of revenues
over expenditures

$ 2983896 S 2949998 §  (33,898)
50,000 135,064 85,064
25,000 84,702 59,702
250,000 393,258 143258
3,308,896 3,563,022 254126
3,308,396 3,563,022 254,126
631,250 598,655 32,595
122,020 106,837 15,183
771,741 775,371 (3,630)
1,212,000 999,001 212,999
229,817 4,795 225,022
2,966,828 2,484,659 482,169
2,966,828 2,484,659 _482,169

. 138,187 (138,187)

- 11,242 (11,242)

- 149,429 (149,429)
221,500 36,615 184,885
120,000 - 120,000
3308328 2,670,703 637,625

$ 58 $ 892319 891,751

(Continued)



‘Teansfers out $ (1,800,000) $ (85.064) § 1,714936

Sale of Fixed Assets 1300000 1,857,308 37,898

Total other financing sources (uses) - 1,752,834 1,752,834

 Net changes in fond belunce $ 568 2645153 S 2,644,585
Fund balance at beginning of year 3,909,498

FUND BALANCE AT END OF YEAR $ 254‘65 1




Local sources:

taxes
Popetytmes

Total local sources
Total revenues
Princivel reti w
Interest on bonds
Service charges
Total expenditures

Excess (deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)
Principal on bonds sold
Accrued interest on bonds sold
Transfers out

Total other financing sources (uses)

Net changes in fund balance

Fund balance #t beginning of year

FUND BALANCE AT END OF YEAR

56

Variance

favorable

Budget Actual (unfavorable)

$ 2903711 3418916 $ 515,205

25,000 3_6,806 11,806

2,928,711 3455722 527.011

%71 1 _ 3,455,722 _527,01 1
1,663,534 1,879,842 (216,308)
1,199,611 2,376,157 (1,176,546)

6,000 3,020 2980
2,869,145 4.259.019 (1,389.874)
39,566 (803,297) (862,863)

- 5,873,717 5,873,717

- 104,098 104,098
- (5,307,915) (5,307,915)
il (3618%) (3618“)

- 633,094 633,094

$ 59& (170,203) § s& 769! _
ll9l4=705
1,744,502
——— ey



vasmmmmmmmmmnmm 46

Provision for contingencies ‘
‘Total expenditures
Excess (deficiency) of revenues over expenditures
OTMRFINANCING SOURCES(USES)
Proceeds from bond sales
Pi¥niim on bonds sold
Transfer out
Total other financing sources (uses)
Net changes in fund balance
Fund balance at beginning of year
FUND BALANCE AT END OF YEAR

| Variance
favorable
Budget Actual (unfavorable)

500000 § 176088 § (323912

500,000 176,088 _(323912)
500,000 176,088 (323912)
500,000 1,013,598 (513,598)

- 67 (677)

500,000 1,014,275 (514275)
11,360,000 11,407,712 47,712)
4000000 - 4,000,000
15,860,000  12,421987 3438013

(15,360,000)  (12,245,899) 3,114,101

42,000,000 41,106,283 (893.717)

- 1,066,190 1,066,190

- (176,088) (176,088)

42,000,000 41,996,385 (3,615

$ 26,640,000 . 29,750,486 $ 3,110.486
91,341

$ 32341827




Total Liabilities

Fund Balances (Deflcits):
Unreserved - undesignated

Total Fund Balances

TOTAL LIABILITIES AND
FUND BALANCES

Municipai TO‘ll.

Nonmajor

$ 2640 $ 2429 $2623,179 $ 2,628.248

396,892 272,879 153,111 823,482
1,207,062 - 1,207,062

$ 1606594 § 275308 ' § a‘mséso, e 4,658,792

$ - $ 35164 § - s 35,164
356,892 272,819 153,711 823,482
396,892 308,043 153,711 858,646

1,209,702 (32,735) 2,623,179 3,800,146
1,209,702 (32,735) 2,623,179 3,800,146

1,606,594 3_2:!2& $ 2,776,890 &65&792

58



Local sources
State sources

Total Revenues
EXPENDITURES
Current operating:

Instruction

Support services

Total Expenditures

Excess (deficiency) of revenues
over expenditures
OTHER FINANCING SOURCES (USES)
Transfers in
Tnnsfezsom_
Total other financing sources (uses)
Not changes in find balance
Fund balances at

~ beginning of year

FUND BALANCES
AT END OF YEAR

Retirement/

Total

Transportation Security Cash

Funds

$§ 752709 § 437,304

$ 809677 $. 1,999,690

1,291,060 390,000 - 1,681,060
| 2,043,769 827,304 __ 809,677 3,680,750
) 423 417 - 423,417

2.224 430 479,491 - 2,703,921
2,224,430 502,908 - 3,127,338
(180,661) (75,604) 809,677 553,412
_ . . 504,674 504,674
(4,996) (901) - (5,897)
(4,996) (901) 504,674 498,777
(185,657) (76,505) 1,314,351 1,052,189
1,395,359 43,770 1,308,828 2,747,957

SedZ0T2 3 02733 262170 $ 3800146




Salaries
Employse ben:ﬁts
Supplles and materials
Other
Total support services
Provision for contingencies
Total expenditures

Excess (deficiency) of revenues
over expmdm“s

OTHER FINANCING SOURCES (USES)

Transfers out

Total other financing sources (uses)

Net changes in find balance

Fund balance at beginning of year
FUND BALANCE AT END OF YEAR

favorable
Budget __Actual (unfavorable)
$ 715812 § 742,713 § 26,901
5000 9,996 4,996
720,812 752,709 31,897
412,000 80,000 (332,000)
1350000 _ 1211060 (138940
1,762,000 1,291,060 (470,940)
312 2,043,769 (439,043)
56,531 20,118 36,413
2452 6,576 . 15,876
2,183,700 2,020,884 162,816
210,000 319 209,681
- - 176,533 _(176,533)
2,472 683 2,224 430 248253
10,000 - 10,000
2,482,683 2,224,430 258,253
129 (180,661) - (180,790)
- (4,996) (4,996)

$ 1,209,702

$ 129 (185,657) $ _ (185,786)

1395359



Varisnce
favorsble
Budget Actoal (uofavorsbie)

Local sources: o _

Property taxes S 604,097 $ 426398 $  (177,699)

Corporate personal propertympm taxes - 10,000 10,000

. Bamings on‘investments - 901 901

Other - - e 5
Total local sources _604,097 437304 ‘ {166,793)

State sources:

Unrestricted:

General state aid 240000 390,000 150,000
Total state sources 240,000 390,000 150,000
Total reventies 844.097 827,304 (16,793)

Current operating:

Instruction:
Regular programs 143,462 140,487 2975
Special education programs 191,820 218,506 (26,686)
Educationally deprived/remedial programs 7,710 33,922 (26,212)
Interscholastic programs ‘ : 1,000 1,356 (356)
Summer school programs 1,160 1,792 (632)
Bilingual programs . 15,400 27,354 (11,954)
Total instruction ) 360,552 423,417 (62,865)
~ Support services

Pupils:

* Attendance and social work services 8,200 8,716 (516)
Health services 73,800 84,932 {11,132)
‘Psychological services 4,300 4,436 (136)
Speech pathology and sudxology services 25,250 21277 3973

14,900 15,168 (268)
Total pupils 3 126450 § 134529 §$ (8,079)

(Continued)




Instructional staff

Total instructional staff
Board of education services
Tota} general administration

School administration:
Office of the principal services

Total school administration

Operations and maint of plant servi :

Food sexvices

Total business

Other services
Total other
Total support services
Total expendifures

s 8500 $ 10,-254' $ . (1,754)
81,700 - 80,555 1,145
12,900 4433 8,467
103,100 95242 7,858
5,800 641 5,159
12,970 10,817 2,153
18,770 11,458 7,312
72,600 77,821 G 221)
72,600 77,821 (221)
41,100 37,809 3,291
117,500 118,635 (1,135)
3,100 3,903 (803)
161,700 160,347 1,353

910 94 816

910 94 816
483,530 479,491 . 4,039

$ 844082 $ 902908 §  (58,826)

{Continned)



_ OTHER FINANCING SOURCES (USES)

- Total other financirig sources (uses)

- Net changes in fund balance
-Mmﬁbesinningofyw

FUND BALANCE (DEFICIT) AT END OF YEAR

Budget

s 15

favorable
Actnal gmfavonble!

_O5604) 'S (15619)

f e oo
- on_ o

$ 15
A

06505) 8 (16.50)

43,770




Total locst sources
Excess (deficiency) of revenues
O'I‘EERMGSQBRCES(USES)

Transfers out

Total other financing sources (uses)
Net changes in fimd balance
Fund balance at baginning of year
FUND BALANCE AT END OF YEAR

. 282,266 $ . (874)

$ 283,140 § : _
25000 - 527411 502,411
308,140 809677 501,537
308,140 _ 809,677 _3501,537
308,140 809,677 : '501,537
1,800,000 504,674 (1,295,326)
(56,000) - 56,000
1,744,000 504,674 (1,239,326)
$_ 2052140 1314351 § (737,789)

1,308,828

3 &623|179
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_ AssEbEpvagkmoN

Total levies extended

2003

Tax rates are expressed in dollars per one lundred of assessed valustion.
Source of information; Lake County Levy, Rate snd Extension Reports for 2003-2005.

2.3400 23700 2.4120

0.0220 0.0230 00110

0.0200 0.0130 “0.0110

0.4510 0.5000 0.5000

0.1190 0.1200 0.1200

0.0640 0.0740 0.0220

0.0090 0.0090 0.0080

0.5990 04970 0.5060

0.0460 0.0450 0.0300

3.6700 3.6510 3.6200

$ 15372417 § 13,980,600 $ 13,304,855

144,527 135,677 60,677

131,388 76,687 60,677

2,962 803 2,949,494 2,758,055

781,760 707,879 661,933

420442 436,525 121,354

59,125 53,091 44,129

3,935,076 2,931,797 2,791,151

302,193 265,454 165,483
S2uem

S 252M 3 10968314



Educational Fund
Bond and Interest Fund
Total expenditures
mmwmmmbmm
expense of regular program:
Esrly childhood grant
Summer school
Tuition paid
Preachool flow through
Onbehalfpaymems State of Hinois

Capital outlay

Regular operating expenditures
Offietting revenues

Net operating expendinures
Depreciation allowance

Total allowance for tuition computation
Average daily attendance

Per capita tuition charge

Somoeofinﬁxmaﬁon:mmﬁmcidupat

67

$ 2491,189
2,670,703
4,259,019
22044%
—— 902908
35,036,249
105,712
45,676
1,008,550
42,790
1,158,635
166,389
2,150,364
4 116
30,358,133
— 4823336
25,534,797
2,176,423
L2
37504
$ 7,540,138



Community Consolidated School District Number 46 - Lake County, IL
Outstanding Debt Service Profile

Abatement of Premium from 1999 Referendum ($6,899,865.60)

Equalized Outstanding Series 2005 Proposed
£vy Assessed Referendum Refunded Referendum Total Debt  Less: $6.899M  Total Debt B&I Tax
"ear Valuation Increase  Debt Service Bonds Bonds Service Abatement Service Rate
005 656940893 11.37% 3011395  (1,500,000) 2,342,206 3,853,601 3853601 B
006 722634982  10.00% 3,155,000  (1,260,000) 2,342 206 4237206  (4,237206) - e
007 794898481  10.00% 3,280,000 (960,000) 2,342,206 4662206  (2,662,659) 1999547 .- &
008 874388329  10.00% 3,625,000 (840,000) 2,342,206 5,127 206 5127206 - AR
009 961,827,061  10.00% 3,805,000 (505 ,000) 2,342,206 5,642,206 5642206 K8
010 1009918520  5.00% 3,995,000 (415,000) 2,342,206 5922206 5,922 206 8
0I1 1060414445  500% 4,195,000 (320,000) 2,342 206 6,217,206 6217206 - . &8
012 1,113435,168  5.00% 4,405,000 (215,000) 2,342,206 6,532,206 6532206 . Q8
013  1,169,106926  5.00% 4,625,000 (110,000) 2,342 206 6,857,206 6,857,206 .
014 1227562272  5.00% 4,855,000 2,342 206 7,197 206 7,197 206 88
015 288940386  5.00% 5,100,000 2,459,506 7,559,506 7559506 88
016 1353387405  5.00% 5,355,000 2,581,181 7.936,181 7936,181 . A8
017 1421056776  5.00% 5,625,000 2,711 422 8,336,422 8336422 )
018 1492,109614  5.00% 5,905,000 2,849,453 8,754,453 8,754,453 .
019  1,566,715095  5.00% 6,200,000 2,989,400 9,189,400 9,189,400 48
020 1645050850  5.00% 300,000 8,847,931 9,647,931 9,647931 : F )
021 1,727,303,392 5.00% 10,132,806 10,132,806 10,132,806 5
022 18136685562  5.00% 10,637,306 10,637,306 10,637,306 B
023 1904351990  5.00% 11,170,669 11,170,669 11,170,669 B
024 1999569590  5.00% 10,166,828 10,166 828 10,166,828 g
al: $67.936395  (6.125,000)  $87,968566 $149,779961  (6,899,.866) $142880,095
zrage: 0.5



